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	Justification of the topic choice. Accuracy in defining the aim and objectives of the thesis. Justification of the topic choice; accuracy in defining the aim and tasks of the thesis; originality of the topic and the extent to which it was covered; alignment of the thesis’ topic, aim and objectives.
	5
	
	
	

	Structure and logic of the text flow. Logic of research; full scope of the thesis; alignment of thesis’ structural parts, i.e. theoretical and empirical parts.
	5
	
	
	

	Quality of analytical approach and quality of offered solution to the research objectives. Adequacy of objectives coverage; ability to formulate and convey the research problem; ability to offer options for its solution; application of the latest trends in relevant research are for the set objectives.
	5
	
	
	

	Quality of data gathering and description. Quality of selecting research tools and methods; data validity adequacy; adequacy of used data for chosen research tools and methods; completeness and relevance of the list of references.
	5
	
	
	

	Scientific aspect of the thesis. Independent scientific thinking in solving the set problem/objectives; the extent to which the student contributed to selecting and justifying the research model (conceptual  and/or quantitative), developing methodology/approach to set objectives.
	5
	
	
	

	Practical/applied nature of research. Extent to which the theoretical background is related to the international or Russian managerial practice; development of applied recommendations; justification and interpretation of the empirical/applied results. 
	
	4
	
	

	Quality of thesis layout. Layout fulfils the requirements of the Regulations for master thesis preparation and defense, correct layout of tables, figures, references.
	5
	
	
	


Each item above is evaluated on the following scale, as applicable: 5 = the thesis meets all the requirements, 4 = the thesis meets almost all the requirements, 3 = a lot of the requirements are not met in the thesis, 2 = the thesis does not meet the requirements.
Additional comments: 

Please, elaborate on the above mentioned criteria (about 500 words)
The paper studies the connection between the presence of covenants in a loan contract and potential costs of debt, using real options analysis method to find option value and the potential of an interest rate decrease that is available for loan with a specific covenant. This original approach allows not only to show positive relations between the presence of covenants and other factors, like costs of debt, but creates a tool to calculate available interest rate reduction value for a loan contract with a particular covenant. The goal of the thesis is relevant and objectives/research questions are consistent with the goal. 

The structure of the text flow is very logical. The goal and objectives, methodology, sample of data are clarified well. In the first chapter the author analyzes covenants classification and the ways to monitor a borrower; outlines different theoretical concepts of covenants and underlines practical effects that covenants have on the loan agreement. The second chapter presents the description of the model of a firm that has a loan with a covenant in its debt structure and the methodology of estimation of the value of real options this covenant provides. In the third chapter author describes the results of data simulation for loans without covenants and for loans with different thresholds for Debt Service Coverage Ratio (DSCR) covenant, confirms the connection between covenants and contract interest rate using the sample of real loan contracts, determines the average optimal reduction value for interest rate if the covenant is included. In the conclusion the areas for future research are outlined.
The methodology of research that is based on real options analysis method is relevant. 

The thesis has a research nature and contains practical implications; though in real-life loan contracts have more than one covenant (DSCR) so an additional analysis is needed to fully evaluate the potential implementation of the found results.

The empirical data collected and processed seem to be valid. Estimation results are described and analyzed very well. The quality of analytical approach and the quality of the thesis content could be evaluated as excellent. 

Master thesis of  Valeriy Kurepanov meets the requirements of Master in Corporate Finance program, and according to the reviewer’s opinion deserves “Excellent” grade (“A”), thus the author can be given the desired degree.
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