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Additional comments:  

 

Generally, the paper is good! Literature review, empirical research, etc. I have only one comment on the the 

logic of this analysis.  I do not see a theoretical model explaining relationship between these variables (FDI, 

foreign aid, and corruption). Moreover, it is very difficult to build such a model because the connection 

between these variables may be very controversial. Logically, nobody should want to invest into or provide 

financial aid to a corrupted country. However,  

 the quality of public management in the corrupted countries is low so they have higher 

chances to face hunger or other distress, and to get aid from international organizations;  

 if a new government comes to power in a corrupted country and announces a plan of 

political reform there may be a high increase in both FDI and foreign aid; 

 foreign aid may be provided for the purposes of fighting corruption; 

 many companies see no problem in investing in corrupted countries because it increases 

costs but still brings profit. So, it is a very complicated relationships and I am not sure it is 

possible to build a universal model explaining this relationship. 

How this research accounts for this?  
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